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Independent auditors report

To the Shareholders of
Al Koot Insurance and Reinsurance Company P.J.S.C.

We have audited the financial statements of Al Koot Insurance and Reinsurance Company
P.J.S.C. {the ‘Company’), which comprise the statement of financial position as at 31
December 2022, the statements of profit or loss, comprehensive income, changes in equity
and cash flows for the year then ended, and notes, comprising significant accounting policies
and other explanatory information, as set out on pages 9 to 52.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2022, and its financial performance
and its cash flows for the year then ended in accordance with IFRS standards as issued by the
International Accounting Standards Board {IFRS standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), together with the ethical requirements that are
relevant to our audit of the Company’s financial statements in the State of Qatar, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

KPMG, Qatar Branch is registered with the Ministry of Commerce and Industry, State of Qatar, and a member firm of the KPMG giobal
organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee
The KPMG name and logo are registered trademarks of KPMG International



Independent auditors report (continued)

Al Koot Insurance and Reinsurance Company P.J.S.C.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company'’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.



Independent auditors report (continued)

Al Koot Insurance and Reinsurance Company P.).S.C.

Report on Other Legal and Regulatory Requirements

As required by the Qatar Commercial Companies Law No. 11 of 2015, whose certain provisions
were subsequently amended by Law No. 8 of 2021 ("amended QCCL") and relevant provisions of
the Executive Insurance Instructions issued by the Qatar Central Bank, we also report that:

(i) We have obtained all the information and explanations we considered necessary for the
purposes of our audit.

(i) The Company has maintained proper accounting records and its financial statements are in
agreement therewith.

(iii) We are not aware of any violations of the applicable provisions of the amended QCCL or the
terms of the Company’s Articles of Association having occurred during the year which might
have had a material effect on the Company’s financial position or performance as at and for
the year ended 31 December 2022.

' w{,a.a\ .

6 February 2023 - Yacoub Hobeika
Doha KPMG
State of Qatar Qatar Auditors’ Registry Number 289
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Statement of financial position
As at 31 December 2022

In Qatari Riyals

ASSETS

Cash and cash equivalents

Time deposits with maturities in excess of 3 months
Financial investments

Insurance and other receivables

Reinsurance contract assets

Due from related parties

Property and equipment

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Share capital
Legal reserve
General reserve
Fair value reserve
Retained earnings
TOTAL EQUITY

LIABILITIES

Insurance contract liabilities

Due to insurance and reinsurance companies
Other liabilities

Due to related parties

Employees’ end of service benefits

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Notes 2022 2021
5 47 467 584 60,147,152
248,093,985 85,638,070

6 717,978,930 811,160,701
7 340,510,895 281,854,016
8 1,091,276,695 757,382,022

9 88,720,809 8,838,685
10 155,888,215 157,999,848
2,689,937,113 2,163,020,494

11 218,600,000 218,600,000
12 141,250,258 134,219,560
13 150,000,000 150,000,000
(27,645,952) 3,785,785
209,474,434 183,485,123
691,678,740 690,090,468

8 1,668,009,423
14 297,267,497

17,838,518
9 6,917,397
15 8,225,538

1,214,576,019
221,696,744
17,153,492
11,663,623
7,840,148

1,998,258,373

1,472,930,026

2,689,937,113

2,163,020,494

These financial statements were approved by the Board of Directors and signed on their behalf by the

following.
.
E g
i
f_____,____—.——-t‘”f __.:'_;_____L_

Mr. Abdulrahman Ali Al-Abdulla
Chairman

Chief Executive Officer

Mr. Ahmed Rafee Al-Emadi

P PSS s s
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The accompanying notes on pages 9 to 52 form an integral part of these financial statements
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Statement of profit or loss

For the year ended 31 December 2022 In Qatari Riyals
Notes 2022 2021
Gross premiums 1,125,298,673 973,224,869
Reinsurers’ share of gross premiums (655,395,109) (567,194,723)
Net premiums 469,903,564 406,030,146
Change in unearned premium 8 (110,526,813) 1,401,401
Earned insurance premiums 359,376,751 407,431,547
Net commission income / (expense) 11,710,102 6,892,092
Brokerage cost (37,363,566) (24,845,787)
Total underwriting revenues 333,723,287 389,477,852
Claims paid 16 (403,796,027) (694,363,411)
Reinsurers’ share of claims paid 16 212,664,440 412,044,800
Change in outstanding claims 16 (9,011,918) (36,072,408)
Net claims incurred 16 (200,143,505) (318,391,019)
NET UNDERWRITING RESULTS 133,579,782 71,086,833
Interest income 17,817,984 16,135,802
Net gain / (loss) on financial assets at fair value through profit
and loss (35,395,057) 15,085,409
Net gain on sale of financial investments 13,027,418 12,344,115
Dividend income 2,529,402 2,480,855
Profit distribution from managed funds - 3,651,114 3,888,235
INVESTMENT AND OTHER INCOME 1,630,861 49,934,416
General and administrative expenses 17 (63,782,192) (57,104,641)
Allowance for impairment of financial assets 20 (254,964) (3,489,196)
Total expenses (64,037,156) (60,593,837)
PROFIT BEFORE TAX 71,173,487 60,427,412
Income tax expense 18 (866,511) (1,241,750)
PROFIT FOR THE YEAR 70,306,976 59,185,662

Y LI N
For Identification | -
KPMG Purposes Only

The accompanying notes on pages 9 to 52 form an integral part of these financial statements
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Statement of other comprehensive income
For the year ended 31 December 2022

In Qatari Riyals

Profit for the year

Other comprehensive income

Iltems that are or may be reclassified subsequently to profit or loss
Debt investments at FVOCI — net change in fair value

Debt investments at FVOCI - reclassified to profit or loss

Other comprehensive income for the year
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2022 2021
70,306,976 59,185,662
(27,902,520) (13,434,459)
(3,529,217) (5,254,657

(31,431,737)

(18.689,116)

(31,431,737)

(18,689,116)

38,875,239

40,496,546

For Identification

KPMG Purposes Only

The accompanying notes on pages 9 to 52 form an integral part of these financial statements
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Statement of cash flows
For the year ended 31 December 2022

In Qatari Riyals

Note

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Interest income

Depreciation 10
Net (loss) / gain on financial assets at fair value through profit or

loss

Allowance for impairment of financial assets 20
Provision for employees’ end of service benefits 15
Net gain on disposal of financial investments

Gain on disposal of property and equipment

Profit distribution from managed funds

Dividend income

Changes in

Insurance and other receivables
Reinsurance contract assets

Due from related parties

Insurance contract liabilities

Due to insurance and reinsurance companies
Other liabilities

Due to related parties

Cash from operating activities
Employees’ end of service benefits paid
Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Movement in fixed deposits with maturities of more than 3
months

Proceeds from disposal of financial investments
Purchase of financial investments

Interest received

Purchase of property and equipment

Proceeds from disposal of property and equipment
Profit distribution from managed funds

Dividends received

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITY
Dividends paid 11
Cash used in financing activity

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at 1 January
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 5

2022 2021
71,173,487 60,427,412
(17,817,984) (16,135,802)
3,610,292 3,466,497
35,395,057 (15,085,409)
254,964 3,489,196
1,689,028 1,249,878
(13,027,418) (12,344,115)
(95,000) .
(3,651,114) (3,888,235)
(2,529,402) (2,480,855)
75,001,910 18,698,567
(59,087,879) (28,416,727)
(333,894,673) 48,747,607
(81,251,472) 29,215,900
453,433,404 (14,076,600)
75,570,753 43,880,300
685,025 (7,950,754)
(5,612,738) (3,383,356)
124,844,330 86,714,937
(1,303,638) (315,203)
123,540,692 86,399,734
(162,735,479) (585,647)
349,887,276 245,958,956
(306,881,324)  (334,585,930)
16,010,509 15,607,322
(1,498,659) (1,337,057)
95,000 "
3,651,114 3,888,235
2,529,402 2,480,855

(98,942,161)

(68,573,266)

(37,286,967) (35,500,000)
(37,286,967) (35,500,000)
(12,688,436) (17,673,532)
60,156,086 77,829,618
47,467,650 60,156,086

* Cash and cash equivalents after deduction of expected credit loss amounted to QR 47,467,584.

(31 December 2021: QR 60,147,152).

The accompanying notes on pages 9 to 52 form an integral part of these financial statements

8

N #! N gs PRV RUVIVOREPNS)

For Identitication

KPMG Purposes Oniy




Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

1.  Reporting entity

Al Koot Insurance & Reinsurance Company P.J.S.C. (the “Company”) is a Company, which was previously
operating as a wholly owned subsidiary of Qatar Petroleum (“QP") as per the Cabinet Resolution No. 27 of
2003 ratified by an Emiri Decree dated October 27, 2003. The Company commenced commercial operations
on April 1, 2003. The registered office of the Company is located in Doha, State of Qatar.

The shares of QP were transferred to Gulf International Services Q.S.C. (“GIS”) on February 12, 2008. GIS is
a public shareholding company owned 10% by QP and 90% by individual investors and selected institutions.

The Company is engaged in the business of general and medical insurance and reinsurance except for vehicle
insurance and insurance against the risk of death and accidents.

These financial statements were approved by the Board of Directors and signed on 6 February 2023.
2. Application of new and revised international financial reporting standards (IFRSs)

2.1 New standards, amendments and interpretation are effective from 1 January 2022 but they do not
have a material effect on the Company’s financial statements

During the current period, the Company adopted the below amendments to International Financial Reporting
Standards (“IFRS”) that are effective for annual periods beginning on 1 January 2022:

Effective Date New Amendments

Interest Rate Benchmark Reform — Phase 2 — Amendments to IFRS 9 Financial

Instruments, IAS 39 Financial Instruments: Recognition and Measurement, IFRS

7 Financial Instruments: Disclosures, IFRS 4 Insurance Contracts and IFRS 16

Lessees

COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to

IFRS 16)

* Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

* Annual Improvements to IFRS Standards 2018-2020

1 January 2022 * Property, Plant and Equipment: Proceeds before Intended Use (Amendments
to IAS 16)

Reference to the Conceptual Framework (Amendments to IFRS 3)

1 January 2021

1 April 2021

The adoption of the above amendments has had no significant impact on the year end financial statements.
2.2. Standards issued but not yet effective
The below new and amended International Financial Reporting Standards (“IFRS" or “standards”) that are

available for early adoption for financial years beginning on and after 1 January 2022 and have not been
applied in preparing these financial statements:

Effective Date New Standard / Amendments

* Classification of Liabilities as Current or Non-current - Amendments to IAS 1

* Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice

1 January 2023 Statement 2

* Definition of Accounting Estimates - Amendments to IAS 8

* Deferred Tax related to Assets and Liabilities arising from a Single Transaction
- Amendments to IAS 12

Available for optional
adoption/ effective date
deferred indefinitely

Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture (Amendments to IFRS 10 and IAS 28)

Management does not expect that the adoption of the above new and amended standards will have a
significant impact on these financial statements except for IFRS 17 Insurance Contracts that establishes
principles for the recognition, measurement, presentation and disclosure of insurance contracts issued. It also



Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2, Standards issued but not yet effective (continued)

requires similar principles to be applied to reinsurance contracts held and investment contracts with
discretionary participation features issued. The standard is effective for annual periods beginning on or after 1
January 2023 with an earlier application is permitted.

IFRS 17 ‘Insurance Contracts’

The Company will apply IFRS 17 for the first time on 1 January 2023. This standard will bring significant
changes to the accounting for insurance and reinsurance contracts and is expected to have a material impact
on the Company’s financial statements in the period of initial application.

A IFRS 17 Insurance Contracts — Quantitative impact

The Company is in an advanced stage of assessing the quantitative impact of applying IFRS 17, however,
because not all of the transition work has been finalized, the actual impact of adopting IFRS 17 on 1 January
2023 and 2022 may change because:

The Company is continuing to refine the new accounting processes and internal controls required for
applying IFRS 17;

- Although parallel runs were carried out starting in the third quarter of 2022, the new system and
controls in place are yet to be fully operational.
The Company is in the process of testing and assessment of control over its new |IT system and
changes to its governance framework; and
The new accounting policies, assumptions, judgements and estimation techniques employed can be
subjected to change though some parts of it have been completed.

These refinements are being made by the Company to ensure that the adoption of IFRS 17 would reflect a
true and fair view of its operating results, financial position and cash flows.

B IFRS 17 Insurance Contracts — Qualitative disclosures

IFRS 17 replaces IFRS 4 Insurance Contracts and is effective for annual periods beginning on or after 1
January 2023, with early adoption permitted.

1) Identifying contracts in the scope of IFRS17

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance
contracts, reinsurance contracts and investment contracts with Discretionary Participation Feature (DPF).

When identifying contracts in the scope of IFRS 17, in some cases the Company will have to assess whether
a set or series of contracts needs to be treated as a single contract and whether embedded derivatives,
investment components and goods and services components have to be separated and accounted for under
another standard. For insurance and reinsurance contracts, the Company does not expect significant changes
arising from the application of these requirements.

For investment contracts with DPF, under IFRS 4 the Company separately identifies and classifies part of the
DPF as equity. Under IFRS 17, the Company will consider all of the discretionary benefits in the measurement
of the liabilities. In addition, these contracts are currently subject to the disclosure requirements of IFRS 7
Financial Instruments: Disclosures and some of the presentation requirements of IAS 32 Financial Instruments:
Presentation. On transition to IFRS 17, they will no longer be subject to those requirements because the
presentation and disclosure requirements of IFRS 17 will apply to them.

2) Level of aggregation
Under IFRS 17, insurance contracts and investment contracts with DPF are aggregated into groups for

measurement purposes. Groups of contracts are determined by first identifying portfolios of contracts, each
comprising contracts subject to similar risks and managed together. Contracts in different product lines or

10



Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2, Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

2) Level of aggregation (continued)

issued by different entities are expected to be in different portfolios. Each portfolio is then divided into annual
cohorts (i.e. by year of issue) and each annual cohort into three groups:
- any contracts that are onerous on initial recognition;
- any contracts that, on initial recognition, have no significant possibility of becoming onerous
subsequently; and
- any remaining contracts in the annual cohort.

When a contract is recognised, it is added to an existing group of contracts or, if the contract does not qualify
for inclusion in an existing group, it forms a new group to which future contracts may be added. Groups of
reinsurance contracts are established such that each group comprises a single contract.

The level of aggregation requirements of IFRS 17 limit the offsetting of gains on groups of profitable contracts,
which are generally deferred as a CSM, against losses on groups of onerous contracts, which are recognised
immediately. Compared with the level at which the liability adequacy test is performed under IFRS 4 (i.e.
portfolio of contracts level), the level of aggregation under IFRS 17 is more granular and is expected to result
in more contracts being identified as onerous and losses on onerous contracts being recognised sooner.

3) Contract boundaries

Under IFRS 17, the measurement of a group of contracts includes all of the future cash flows within the
boundary of each contract in the group. Compared with the current accounting, the Company expects that for
certain contracts the IFRS 17 contract boundary requirements will change the scope of cash flows to be
included in the measurement of existing recognised contracts, as opposed to future unrecognised contracts.
The period covered by the premiums within the contract boundary is the ‘coverage period’, which is relevant
when applying a number of requirements in IFRS 17.

Insurance contracts

For insurance contracts, cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company can compel the policyholder to pay
premiums or has a substantive obligation to provide services (including insurance coverage and investment
services). A substantive obligation to provide services ends when:
- the Company has the practical ability to reassess the risks of the particular policyholder and can set a
price or level of benefits that fully reflects those reassessed risks; or
- the Company has the practical ability to reassess the risks of the portfolio that contains the contract
and can set a price or level of benefits that fully reflects the risks of that portfolio, and the pricing of
the premiums up to the reassessment date does not take into account risks that relate to periods after
the reassessment date.

Some term life and critical illness contracts issued by the Company have annual terms that are guaranteed to
be renewable each year. Currently, the Company accounts for these contracts as annual contracts. Under
IFRS 17, the cash flows related to future renewals (i.e. the guaranteed renewable terms) of these contracts
will be within the contract boundary. This is because the Company does not have the practical ability to
reassess the risks of the policyholders at individual contract or portfolio level.

Reinsurance contracts
For reinsurance contracts, cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company is compelled to pay amounts to the

reinsurer or has a substantive right to receive services from the reinsurer. A substantive right to receive
services from the reinsurer ends when the reinsurer:

11



Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2. Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures {continued)

3) Contract boundaries (continued)

Insurance contracts (continued)

Reinsurance contracts (continued)

- has the practical ability to reassess the risks transferred to it and can set a price or level of benefits
that fully reflects those reassessed risks; or
- has a substantive right to terminate the coverage.

Some of the Company'’s quota share reinsurance contracts cover underlying contracts issued within the annual
term on a risk-attaching basis and provide unilateral rights to both the Company and the reinsurer to terminate
the attachment of new underlying contracts at any time by giving three months’ notice to the other party.
Currently, the measurement of these reinsurance contracts generally aligns with that of the underlying
contracts and considers only underlying contracts already ceded at the measurement date. However, under
IFRS 17 cash flows arising from underlying contracts expected to be issued and ceded after the measurement
date, in addition to those arising from underlying contracts already ceded, may be within the boundaries of the
reinsurance contracts and may have to be considered and estimated in their measurement.

4) Measurement — Overview

IFRS 17 introduces a measurement model based on the estimates of the present value of future cash flows
that are expected to arise as the Company fulfils the contracts, an explicit risk adjustment for non-financial risk
and a CSM. For an explanation of how the Company will apply the measurement model.

Contracts are subject to different requirements depending on whether they are classified as direct participating
contracts or contracts without direct participation features. Direct participating contracts are contracts that are
substantially investment-related service contracts under which the Company promises an investment return
based on underlying items; they are contracts for which, at inception:
- the contractual terms specify that the policyholder participates in a share of a clearly identified pool of
underlying items;
- the Company expects to pay to the policyholder an amount equal to a substantial share of the fair
value returns on the underlying items; and
- the Company expects a substantial proportion of any change in the amounts to be paid to the
policyholder to vary with the change in fair value of the underlying items.

PAA

The PAA is an optional simplified measurement model in IFRS 17 that is available for insurance and
reinsurance contracts that meet the eligibility criteria. For an explanation of how the Company will apply the
PAA.

The Company expects that it will apply the PAA to its all insurance contracts because of the following criteria
are expected to be met at inception.
- Insurance contracts and loss-occurring reinsurance contracts: The coverage period of each contract
in the group is one year or less.
- Risk-attaching reinsurance contracts: The Company reasonably expects that the resulting
measurement of the asset for remaining coverage would not differ materially from the result of applying
the accounting policies described above.

5) Measurement Non-life contracts
On initial recognition of each group of Non-life insurance contracts, the carrying amount of the liability for

remaining coverage is measured at the premiums received on initial recognition. The Company will elect to
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Notes to the financial statements
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2. Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2, Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

5) Measurement Non-life contracts (continued)

recognise insurance acquisition cash flows as expenses when they are incurred.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any further premiums
received and decreased by the amount recognised as insurance revenue for services provided. The Company
expects that the time between providing each part of the services and the related premium due date will be no
more than a year. Accordingly, as permitted under IFRS 17, the Company will not adjust the liability for
remaining coverage to reflect the time value of money and the effect of financial risk.

If at any time before and during the coverage period, facts and circumstances indicate that a group of contracts
is onerous, then the Company will recognise a loss in profit or loss and increase the liability for remaining
coverage to the extent that the current estimates of the fulfilment cash flows that relate to remaining coverage
exceed the carrying amount of the liability for remaining coverage. The fulfilment cash flows will be discounted
(at current rates) if the liability for incurred claims is also discounted (see below).

The Company will recognise the liability for incurred claims of a group of contracts at the amount of the
fulfilment cash flows relating to incurred claims. The future cash flows will be discounted (at current rates)
unless they are expected to be paid in one year or less from the date the claims are incurred.

The Company will apply the same accounting policies to measure a group of reinsurance contracts, adapted
where necessary to reflect features that differ from those of insurance contracts.

Impact assessment

Although the PAA is similar to the Company's current accounting treatment when measuring liabilities for
remaining coverage, the following changes are expected in the accounting for Non-life contracts.

Changes from IFRS 4 Impact on equity on transition o IFRS 17
Under IFRS 17, the Company will discount the | Increase

future cash flows when measuringliabilities  for
incurred claims, unless they are expected to occur
in one year or less from the date on which the
claims are incurred. The Company does not
currently discount such future cash flows.

IFRS 17 requires the fulfiiment cash flows to | Decrease
include a risk adjustment for non- financial risk.
This is not explicitly allowed for currently.

The Company’s accounting policy under IFRS 17 | Decrease
to expense eligible insurance acquisition cash
flows when they are incurred differs from the
current practice under which these amounts are
recognised separately as deferred acquisition
costs.

6) Measurement — Significant judgements and estimates

Estimates of future cash flows

In estimating future cash flows, the Company will incorporate, in an unbiased way, all reasonable and
supportable information that is available without undue cost or effort at the reporting date. This information

includes both internal and external historical data about claims and other experience, updated to reflect current
expectations of future events.
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2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2, Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

6) Measurement — Significant judgements and estimates (continued)

Estimates of future cash flows (continued)

The estimates of future cash flows will reflect the Company’s view of current conditions at the reporting date,
as long as the estimates of any relevant market variables are consistent with observable market prices.

When estimating future cash flows, the Company will take into account current expectations of future events
that might affect those cash flows. However, expectations of future changes in legislation that would change
or discharge a present obligation or create new obligations under existing contracts will not be taken into
account until the change in legislation is substantively enacted.

Cash flows within the boundary of a contract are those that relate directly to the fulfiilment of the contract,
including those for which the Company has discretion over the amount or timing. These include payments to
(or on behalf of) policyholders, insurance acquisition cash flows and other costs that are incurred in fulfilling
contracts. Insurance acquisition cash flows and other costs that are incurred in fulfilling contracts comprise
both direct costs and an allocation of fixed and variable overheads. Cash flows will be attributed to acquisition
activities, other fulfilment activities and other activities at local entity level using activity-based costing
techniques. Cash flows attributable to acquisition and other fulfilment activities will be allocated to groups of
contracts using methods that are systematic and rational and will be consistently.applied to all costs that have
similar characteristics. The Company will generally allocate insurance acquisition cash flows to groups of
contracts based on the total premiums for each group, claims handling costs based on the number of claims
for each group, and maintenance and administration costs based on the number of in-force contracts in each
group.

Discount rates

The Company will generally determine risk-free discount rates using the observed mid-price swap yield curves
for AA-rated banks (adjusted for the bank’s credit risk). The yield curve will be interpolated between the last
available market data point and an ultimate forward rate, which reflects long-term real interest rate and inflation
expectations. For markets in which there is no reliable swap yield curve, government bond yields will be used.
Although the ultimate forward rate will be subject to revision, it is expected to be updated only on significant
changes to long-term expectations. To reflect the liquidity characteristics of the contracts, the risk-free yield
curves will be adjusted by anilliquidity premium. llliquidity premiums will generally be determined by comparing
the spreads on corporate bonds with the costs of credit default swaps with matching critical terms for the same
issuer.

The requirement to measure liabilities for insurance contracts and investment contracts with DPF using current
discount rates will be a significant change from the Company’s current practice. For Non-life contracts, the
Company does not currently discount future cash flows.

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk will be determined to reflect the compensation that the Company would
require for bearing non-financial risk and its degree of risk aversion. They will be determined separately for the
Life and Non-life contracts and allocated to groups of contracts based on an analysis of the risk profiles of the
groups. They reflect the effects of the diversification benefits between entities, which will be determined using
a correlation matrix technique.

The risk adjustments for non-financial risk will be determined using a confidence level technique

for Liabilities for incurred claims of Non-life contracts.

To determine the risk adjustments for non-financial risk for reinsurance contracts, the Company will apply

these techniques both gross and net of reinsurance and derive the amount of risk being transferred to the
reinsurer as the difference between the two results.
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2. Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2, Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

6) Measurement — Significant judgements and estimates (continued)

Risk adjustments for non-financial risk (continued)

Applying a confidence level technique, the Company will estimate the probability distribution of the expected
present value of the future cash flows from the contracts at each reporting date and calculate the risk
adjustment for non-financial risk as the excess of the value at risk at the target confidence level over the
expected present value of the future cash flows allowing for the associated risks over all future years. The
target confidence level will be 90 percent for liabilities for incurred claims of Non-life contracts.

Applying a cost of capital technique, the Company will determine the risk adjustment for non-financial risk by
applying a cost of capital rate to the amount of capital required for each future reporting date and discounting
the result using risk-free rates adjusted for illiquidity, consistently with the Company’s current practice. The
required capital will be determined by estimating the probability distribution of the present value of future cash
flows from the contracts at each future reporting date and calculating the capital that the Company would
require to meet its contractual obligations to pay claims and expenses arising over the duration of the contracts
at a 99.5 percent confidence level. The cost of capital rate represents the additional reward that investors
would require for exposure to the non-financial risk. The Company’s weighted-average cost of capital rate is
4.5 percent at 1 January 2023 and 2022.

CSM

The CSM of a group of contracts is recognised in profit or loss to reflect services provided in each year, by
identifying the coverage units in the group, allocating the CSM remaining at the end of the year (before any
allocation) equally to each coverage unit provided in the year and expected to be provided in future years, and
recognising in profit or loss the amount of the CSM allocated to coverage units provided in the year. The
number of coverage units is the quantity of services provided by the contracts in the group, determined by
considering for each contract the quantity of the benefits provided and its expected coverage period. The
coverage units will be reviewed and updated at each reporting date.

The Company will determine the quantity of the benefits provided under each contract as follows.

Product Basis for determining quantity of benefits provided
* Immediate fixed annuity *  Annuity amount payable in each period
* Traditional participating * Insurance coverage: net amount at risk (i.e.

guaranteed minimum benefits less account
value), if any
* Investment services: account value

* Quota share reinsurance ¢ The same basis as the underlying contracts,
including expected new underlying contracts
within the reinsurance contract boundary

* Excess of loss and stop loss reinsurance * Expected amount of underlying claims
recoverable from reinsurance in each period

7) Presentation and disclosure

IFRS 17 will significantly change how insurance contracts and reinsurance contracts are presented and
disclosed in the Company'’s financial statements.

Under IFRS 17, portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of
reinsurance contracts that are assets and those that are liabilities, are presented separately in the statement
of financial position. All rights and obligations arising from a portfolio of contracts will be presented on a net
basis; therefore, balances such as insurance receivables and payables and policyholder loans will no longer
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2. Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2. Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

7)  Presentation and disclosure (continued)

be presented separately. Any assets or liabilities recognised for cash flows arising before the recognition of
the related group of contracts (including any assets for insurance acquisition cash flows) will also be presented
in the same line item as the related portfolios of contracts.

Under IFRS 17, amounts recognised in the statement of profit or loss and OC! are disaggregated into
(a) an insurance service result, comprising insurance revenue and insurance service expenses; and
(b) insurance finance income or expenses. Amounts from reinsurance contracts will be presented
separately.

The separate presentation of underwriting and financial results under IFRS 17 and IFRS 9 will provide added
transparency about the sources of profits and quality of earnings.

Insurance service result

For contracts not measured using the PAA, insurance revenue for each year represents the changes in the
liabilities for remaining coverage that relate to services for which the Company expects to receive consideration
and an allocation of premiums that relate to recovering insurance acquisition cash flows. For contracts
measured using the PAA, insurance revenue is recognised based on an allocation of expected premium
receipts to each period of coverage, which is based on the expected timing of incurred insurance service
expenses for certain property contracts and the passage of time for other contracts. The requirements in IFRS
17 to recognise insurance revenue over the coverage period will result in slower revenue recognition compared
with the Company’s current practice of recognising revenue when the related premiums are written.

Expenses that relate directly to the fulfilment of contracts will be recognised in profit or loss as insurance
service expenses, generally when they are incurred. Expenses that do not relate directly to the fulfilment of
contracts will be presented outside the insurance service result.

Investment components will not be included in insurance revenue and insurance service expenses under IFRS
17. As a result, the Company expects a significant reduction in the total amounts of revenue and expenses
from contracts with investment components compared with those recognised under the current practice. The
Company will identify the investment component of a contract by determining the amount that it would be
required to repay to the policyholder in all scenarios with commercial substance. These include circumstances
in which an insured event occurs, or the contract matures or is terminated without an insured event occurring.
The Company has identified that its universal life, participating and non-participating whole-life contracts
contain an investment component, determined as the surrender value specified in the contractual terms less
any accrued fees.

Amounts recovered from reinsurers and reinsurance expenses will no longer be presented separately in profit
or loss, because the Company will present them on a net basis as ‘net expenses from reinsurance contracts’
in the insurance service result, but information about these will be included in the disclosures.

The Company will choose not to disaggregate changes in the risk adjustment for non-financial risk between
the insurance service result and insurance finance income or expenses. All changes in the risk adjustment for
non-financial risk recognised in profit or loss will be included in the insurance service result.

Insurance finance income and expenses
Under IFRS 17, changes in the carrying amounts of groups of contracts arising from the effects of the time
value of money, financial risk and changes therein are generally presented as insurance finance income or

expenses. They include changes in the measurement of groups of contracts caused by changes in the value
of underlying items (excluding additions and withdrawals).
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2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2. Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

7) Presentation and disclosure {continued)

Insurance finance income and expenses (continued)

If the Company derecognises a contract without direct participation features as a result of a transfer to a third
party or a contract modification, then any remaining amounts of accumulated OCI for the contract will be
reclassified to profit or loss as a reclassification adjustment.

For Participating and Non-life contracts, the Company will present insurance finance income or expenses in
profit or loss, considering that the supporting assets will generally be measured at FVTPL.

Disclosure

IFRS 17 requires extensive new disclosures about amounts recognised in the financial statements, including
detailed reconciliations of contracts, effects of newly recognised contracts and information on the expected
CSM emergence pattern, as well as disclosures about significant judgements made when applying IFRS 17.
There will also be expanded disclosures about the nature and extent of risks from insurance contracts,
reinsurance contracts and investment contracts with DPF.

Disclosures will generally be made at a more granular level than under IFRS 4, providing more transparent
information for assessing the effects of contracts on the financial statements.

8) Transition
Modified retrospective approach

The objective of the modified retrospective approach is to achieve the closest outcome to retrospective
application possible using reasonable and supportable information available without undue cost or effort. The
Company will apply each of the following modifications only to the extent that it does not have reasonable and
supportable information to apply IFRS 17 retrospectively.

Assessments at inception or on initial recognition

Some groups of immediate fixed annuity contracts issued between 2011 and 2013 contain contracts issued
more than one year. For these groups, the discount rates on initial recognition will be determined at 1 January
2022 instead of at the date of initial recognition.

Contracts without direct participating features

The Company will apply the following modifications to certain group of contracts.

* For group of contracts issued or initiated between 2011 and 2015, the future cash flows on initial
recognition will be estimated by adjusting the amount at 1 January 2016 or an earlier date
(determined retrospectively) for the cash flows that are known to have occurred before that date.
The earliest date on which future cash flows can be determined retrospectively for these group of
contracts is 1 January 2012.

* For group of contracts issued or initiated between 2011 and 2013 (except for some groups of
immediate fixed annuity contracts as described above), the liquidity premium applied to the risk-
free yield curves on initial recognition will be estimated by determining an average spread between
the risk- free yield curves and discount rates determined retrospectively for the period between 1
January 2014 and 1 January 2022.

* For some group of contracts, the risk adjustment for non-financial risk on initial recognition wil! be
determined by adjusting the amount at 1 January 2022 for the expected release of risk before 1
January 2022. The expected release of risk will be determined with reference to the release of risk
similar contracts that the Company issued at 1 January 2022.
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2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2. Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures {continued)

8) Transition (continued)

Modified retrospective approach (continued)

Contracts without direct participating features (continued)

If any of these modifications is used to determined CSM on initial recognition, then the amount of the CSM
recognised in profit or loss before 1 January 2022 will be determined by comparing the coverage units provided
before 1 January 2022 and the remaining coverage units at 1 January 2022.

Direct participating contracts

For certain groups of contracts issued between 2004 and 2015, the Company will determine the CSM (or the
loss component) at 1 January 2022 by calculating a proxy for the total CSM for all services to be provided
under the group as follows.

The fair value of the underlying items at 1 January 2022 minus the fulfilment cash flows at 1 January 2022,
adjusted for:

* amounts charged to the policyholders (including charges deducted from the underlying items)
before 1 January 2022;

* amounts paid before 1 January 2022 that would not have varied based on the underlying items;

* the change in the risk adjustment for non-financial risk caused by the release from risk before 1
January 2022, which will be estimated based on analysis of similar contracts that the Company
issued at 1 January 2022; and

* insurance acquisitions cash flows arising before 1 January 2022 that are allocated to the group.

If the calculation results in a CSM, then the Company will measure the CSM at 1 January 2022 by deducting
the CSM related to services provided before 1 January 2022. The CSM related to services provided before 1
January 2022 will be determined by comparing the coverage units on initial recognition and the remaining
coverage units at 1 January 2022.

If the calculation results in a loss component, then the Company will measure the loss component to zero and
increase the liability for remaining coverage excluding the loss component by the same amount at 1 January
2022.

Reinsurance of onerous underlying contracts

For groups of reinsurance contracts covering onerous underlying contracts that were entered into before or at
the same time as the onerous underlying contracts, the Company will establish a loss- recovery component at
1 January 2022. For some groups of contracts measured under the modified retrospective approach, the
Company will determine the loss-recovery component with reference to the amount of the loss component that
relates to the underlying contracts at 1 January 2022.

For reinsurance contracts initiated between 2011 and 2013, the Company will not identify a loss-recovery
component because it does not have reasonable and supportable information to do so.

Fair value approach

Under the fair value approach, the CSM (or the loss component) at 1 January 2022 will be determined as the
difference between the fair value of a group of contracts at that date and the fulfiiment cash flows at that date.
The Company will measure the fair value of the contracts as the sum of the present value of the net cash flows
expected to be generated by the contracts, determined using a discounted cash flow technique; and an
additional margin, determined using a confidence level technique.
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2.  Application of new and revised international financial reporting standards (IFRSs) (continued)
2.2. Standards issued but not yet effective (continued)

B IFRS 17 Insurance Contracts — Qualitative disclosures (continued)

8) Transition (continued)

Modified retrospective approach (continued)

Fair value approach (continued)

The cash flows considered in the fair value measurement will be consistent with those that are within the
contract boundary. Therefore, the cash flows related to expected future renewals of insurance contracts will
not be considered in determining the fair value of those contracts if they are outside the contract boundary.
The present value of the future cash flows considered in measuring fair value will be broadly consistent with
that determined in measuring the fulfilment cash flows. Although the Company’s own non-performance risk
will be considered when measuring the fair value of liabilities but not when measuring the fulfiiment cash flows,
the effect is expected to be insignificant.

Differences in the Company’s approach to measuring fair value from the IFRS 17 requirements for measuring
fulfilment cash flows will give rise to a CSM at 1 January 2022. In particular, in measuring fair value the
Company will include a margin comprising a risk premium to reflect what market participants would demand
as compensation for the uncertainty inherent in the cash flows and a profit margin to reflect what market
participants would require to assume the obligations to service the insurance contracts. In determining this
margin, the Company will consider certain costs that are not directly attributable to fulfilling the contracts (e.q.
general overheads) and certain risks that were not reflected in the fulfilment cash flows (e.g. general
operational risk), among other factors that a market participant would consider.

For all contracts measured under the fair value approach, the Company will use reasonable and supportable
information available at 1 January 2022 to determine:

* how to identify groups of contracts;

* whether a contract meets the definition of a direct participating contract;

* how to identify discretionary cash flows for contracts without direct participation features; and
* whether an investment contract meets the definition of an investment contract with DPF.

Some groups of contracts measured under the fair value approach will contain contracts issued more than one
year apart. For these groups, the discount rates on initial recognition will be determined at 1 January 2022
instead of at the date of initial recognition.

For all contracts measured under the fair value approach, the amount of insurance finance income or expenses
accumulated in the insurance finance reserve at 1 January 2022 will be determined to be zero.

For groups of reinsurance contracts covering onerous underlying contracts, the Company will establish a loss-
recovery component at 1 January 2022. The Company will determine the loss-recovery component with
reference to the amount of the loss component that relates to the underlying contracts at 1 January 2022.

3. Basis of accounting

a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).

b) Basis of measurement

These financial statements have been prepared under the historical cost basis except for certain investments,
which are measured at fair value at the end of each reporting period as follows:
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3. Basis of accounting (continued)
a) Basis of measurement (continued)
- Investments measured at fair value through profit or loss ('FVTPL'),
Other Financial assets designated at fair value through profit or loss ('FVTPL"); and
- Financial investment measured at fair value through other comprehensive income ('FVOCI')

b) Functional and presentation currency

These financial statements are presented in Qatari Riyal (QR), which is the Company’s functional and
presentation currency.

3.1 Significant accounting policies

The Company has consistently applied the following accounting policies to all periods presented in these
financial statements, except if mentioned otherwise.

a) Revenue recognition

()  Premiums earned

Premiums and reinsurance premiums are taken into income over the terms of the policies to which they relate.
Gross insurance and reinsurance written premiums comprise the total premiums receivable for the whole
period of cover provided by contracts entered into during the accounting period. They are recognised on the
date on which the policy commences.

Unearned premiums represent the portion of net premiums written relating to the unexpired period of coverage
calculated at actual number of days method (daily pro-rata basis). The change in the provision for unearned
premium is taken to the statement of income in order that revenue is recognised over the period of risk.

(i} Commission income and expenses

Commission income is earned from the reinsurer for the premium ceded during the year. Similarly, the
commission expense is incurred for the insurance companies for the reinsurance premium written.

(iii)  Interest income

Interest income is recognized in the statement of income as it accrues and is calculated by using the effective
interest rate method. Fees and commissions that are an integral part of the effective yield of the financial asset
or liability are recognized as an adjustment to the effective interest rate of the instrument.

(iv) Dividend income

Dividend income is recognized when the dividend is received or when the right to receive the payment is
established.

(v) Realised gains and losses

Realised gains and losses recorded in the statement of income include gains and losses on financial
investments. Gains and losses on the sale of financial investments are calculated as the difference between
net sales proceeds and the fair value at the last reporting period and are recorded on occurrence of the sale
transaction.

b) Claims and expense recognition

Claims

Claims incurred consist of amounts payable to policyholders and third parties and related loss adjustment

expenses, net of salvage and other recoveries and are charged to the statement of income as incurred.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)
b) Claims and expense recognition (continued)
Claims (continued)

Gross outstanding claims comprise the gross estimated cost of claims incurred but not settled at the end of the
reporting period, whether reported or not. Provisions for reported claims, but not settled as at the end of the
reporting period, are made on the individual case estimates. In addition, a provision based on a range of historical
trends, empirical data and current assumptions is maintained for the cost of settling claims incurred but not
reported at the end of the reporting period.

Reinsurers’ share of claims

Reinsurers' share of claims are recognised when the related gross insurance claim is recognised according to
the terms of the relevant contract.

c) Liability adequacy test

At the end of each reporting period, the Company assesses whether its recognized insurance liabilities are
adequate using current estimates of future cash flows under its insurance contracts. If that assessment shows
that the carrying amount of its insurance liabilities is inadequate in the light of estimated future claims flows,
the entire deficiency is immediately recognized in the statement of income.

d) Reinsurance

The Company enters into agreements with other parties for reinsurance purposes, in order to minimize insurance
risk exposure from large claims and to ensure the risk management policy of the Company, in the normal course
of business for all of its business classes. Reinsurance contract assets represent balances due from reinsurance
companies. Recoverable amounts are estimated in a manner consistent with the outstanding claims provision
and are in accordance with the reinsurance contract.

Ceded reinsurance arrangements do not relieve the Company from its obligations to policyholders.

Premiums and claims on assumed reinsurance are recognised as income and expenses in the same manner as
they would be if the reinsurance were considered direct business, taking into account the product classification
of the reinsurance business.

Reinsurance assets are reviewed for impairment at the end of each reporting period or more frequently when an
indication of impairment arises during the reporting year. Impairment occurs when there is objective evidence as
a result of an event that occurred after initial recognition of the reinsurance asset that the Company may not
receive all outstanding amounts due under the terms of the contract and the event has a reliably measureable
impact on the amounts that the Company will receive from the reinsurance companies. The impairment loss is
recorded in the statement of profit or loss.

Reinsurance contract liabilities represent balances due to reinsurance companies. Amounts payable are
estimated in a manner consistent with the associated reinsurance contract.

Premiums and claims are presented on a gross basis for both ceded and assumed reinsurance.
e) Deferred acquisition costs (DAC)

DAC are amortised over the period in which the related revenues are earned. The reinsurers’ share of deferred
acquisition costs is amortised in the same manner as the underlying asset amortisation is recorded in the
statement of income, the deferred portion of the acquisition costs is included in the statement of financial position.
An impairment review is performed at each reporting date or more frequently when an indication of impairment
arises. When the recoverable amount is less than the carrying value, an impairment loss is recognised in the
statement of income. DAC are included as a part of the liability adequacy test for each reporting period.
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3. Basis of accounting (continued)

3.1 Significant accounting policies {(continued)

e) Deferred acquisition costs (DAC) (continued)

DAC are derecognised when the related contracts are either settled or disposed of.

f) Insurance receivables

Insurance contract receivables are recognised when due and measured on initial recognition at the fair value of
the consideration received or receivable. Subsequent to initial recognition, insurance receivables are measured
at amortised cost.

Insurance receivables are derecognised when the derecognition criteria for financial assets have been met.

g) Insurance payables

Insurance payables are recognised when due and measured on initial recognition at the fair value of the
consideration received less directly attributable transaction costs. Subsequent to initial recognition, they are
measured at amortised cost.

h) Foreign currency transactions

Transactions in foreign currencies are translated into functional currency of Company at the exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at
the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a
foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary items that are measured based on historical cost in a foreign currency are translated
at the exchange rate at the date of the transaction. Foreign currency differences are generally recognised in profit
or loss and presented within finance costs.

However, foreign currency differences arising from the translation of the following items are recognised in OCI:

- an investment in equity securities designated as at FVOCI (except on impairment, in which case foreign
currency differences that have been recognised in OCI are reclassified to profit or loss);

- a financial liability designated as a hedge of the net investment in a foreign operation to the extent that the
hedge is effective; and

- qualifying cash flow hedges to the extent that the hedges are effective.

i) Financial instruments

i Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other

financial assets and financial liabilities are initially recognised when the Company becomes a party to the

contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability

is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable

to its acquisition or issue. A trade receivable without a significant financing component is initially measured at

the transaction price.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI — debt investment;
FVOCI - equity investment; or FVTPL.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)
i) Financial instruments (continued)

ii. Classification and subsequent measurement
Financial assets (continued)

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOC! — debt investment;
FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financiai assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment's fair value in OCI. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets — Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

E the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management'’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

= how the performance of the portfolio is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.
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Notes to the financial statements
As at and for the year ended 31 December 2022

3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)

i) Financial instruments (continued)

ii. Classification and subsequent measurement (continued)
Financial assets — Business model assessment (continued)

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets — Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not meet
this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable-rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding,
which may include reasonable compensation for early termination of the contract. Additionally, for a financia!
asset acquired at a discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets — Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured at fair value. Net gains and losses,
FVTPL including any interest or dividend income, are recognised in profit or loss.

Financial assets at These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in
| profit or loss. Any gain or loss on derecognition is recognised in profit or loss.
Debt investments at  These assets are subsequently measured at fair value. Interest income calculated
FVOCI using the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.
Equity investments at These assets are subsequently measured at fair value. Dividends are recognised
FVOCI as income in profit or loss unless the dividend clearly represents a recovery of|
part of the cost of the investment. Other net gains and losses are recognised in
OCI and are never reclassified to profit or loss.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)

i) Financial instruments (continued)

ii. Classification and subsequent measurement (continued)

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The Company also derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or
loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.
i) Impairment

i Non-derivative financial assets

Financial instruments and contract assets

The Company recognises loss allowances for ECLs on:

- financial assets measured at amortised cost;

- debt investments measured at FVOCI; and
- contract assets.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)
j) Impairment (continued)

i Non-derivative financial assets {(continued)

The Company also recognises loss allowances for ECLs on lease receivables, which are disclosed as part of
trade and other receivables.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables (including lease receivables) and contract assets are always measured
at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’'s historical experience and informed credit assessment, that includes
forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 180
days past due.

The Company considers a financial asset to be in default when:

- the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or

- the financial asset is more than 365 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the

globally understood definition of ‘investment grade’. The Company considers this to be Baa3 or higher per

Moody’s or BBB- or higher per standards and poors.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract

and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)
i) Impairment (continued)

i.  Non-derivative financial assets (continued)
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the debtor;

- a breach of contract such as a default or being more than 365 days past due;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

B it is probable that the debtor will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCI.
Write-off

The Company writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs sooner. Financial assets written off may still be subject
to enforcement activities under the Company's recove1y procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit or loss.

i. Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or CGUs. Goodwill
arising from a business combination is allocated to CGUs or groups of CGUs that are expected to benefit from
the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of

any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU
on a pro rata basis.
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3. Basis of accounting (continued)
3.1 Significant accounting policies (continued)
i) Impairment (continued)
i. Non-derivative financial assets (continued)
Write-off (continued)
i) Non-financial assets (continued)
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
ra::g;:itstgg.t would have been determined, net of depreciation or amortisation, if no impairment loss had been

k) Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value. Cash and cash
equivalents comprise cash in hand, cash at bank and term deposits with bank.

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash on hand, bank
balances and short-term deposits with an original maturity of three months or less, net of outstanding bank
overdrafts.

1) Property and equipment

i Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

If significant parts of an item of property and equipment have different useful lives, then they are accounted
for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is recognised in profit or loss.
ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

iii. Depreciation
Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual
values using the straight-line method over their estimated useful lives and is generally recognised in profit or

loss.

The estimated useful lives of property, plant and equipment for current and comparative periods are as follows:

Furniture and fixture - 4 years
Office equipment - 4 years
Computers - 4 years
Vehicles - 4 years
Building 25 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
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3. Basis of accounting (continued)
3.1 Significant accounting policies (continued)
m) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, and it is probable that an outflow of resources will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
market assessment of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost.

Significant judgements and estimates
Provision for income tax

The Company calculates its provision for income tax based on the provisions of the applicable laws and
regulations in the State of Qatar. Where the final tax outcome is different from the amounts that were initially
recorded, such differences will impact the current and deferred income tax assets and/or liabilities in the period
in which such determination is made.

Income Tax

Income tax expense comprises taxes due calculated as per the Memorandum of Understanding (MOU) signed
between Qatar Petroleum, General Tax Authority and Ministry of Finance dated 4 February 2020 regarding
settlement of income tax applicable to some public shareholding companies listed on Qatar Stock Exchange.
It is recognised in profit or loss.

Income tax expense comprises the expected tax payable or receivable on the taxable income or loss for the
year, and any adjustments to the tax payable or receivable in respect of previous years. It is calculated on the
basis of the tax laws enacted (Income Tax Law No. 24 of 2018) or substantively enacted at the reporting date
in the State of Qatar. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. If applicable tax regulation is subject
to interpretation, it establishes provision where appropriate on the basis of amounts expected to be paid to the
tax authorities.

n) Employees’ end of service benefits
End of service gratuity plans

The Company provides end of service benefits to its expatriate employees in accordance with employment
contracts and the Qatar Labour Law No. 14 of 2004. The entitlement to these benefits is based upon the
employees’ final salary and length of service, subject to the completion of a minimum service period, and are
payable to the employees on termination of their employment with the Company. The expected cost of these
benefits are accrued over the period of employment. The Company does not perform the actuarial valuation as
required by International accounting standard 19 ‘Employee Benefits” as it estimated that such valuation does
not result to a significantly different level of provision. The calculation of the provision is performed by the
management at the end of each year, and any change to the projected benefit obligation at the year-end is
adjusted in the provision for employees’ end of service benefits in profit or loss.

The Company has no expectation of settling its employees’ end of service benefits obligation within 12 months
from the reporting date and, therefore, it has classified the obligation within non-current liabilities in the
statement of financial position. The provision is not discounted to present value as the effect of the time value
of money is not expected to be significant.

Pension plan

Under Law No. 24 of 2002 on Retirement and Pension, the Company is required to make contributions to a
Government fund scheme for Qatari employees calculated as a percentage of the Qatari employees' salaries.
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3. Basis of accounting (continued)

3.1 Significant accounting policies (continued)

n) Employees’ end of service benefit (continued)

Pension plan (continued)

The Company’s obligations are limited to these contributions, which are expensed when due.
o) Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Company has access at that date. The fair value of a liability reflects its non-performance
risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in pricing a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures
assets and long positions at a bid price and liabilities and short positions at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price
- i.e. the fair value of the consideration given or received. If the Company determines that the fair value on initial
recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active
market for an identical asset or liability nor based on a valuation technique for which any unobservable inputs
are judged to be insignificant in relation to the measurement, then the financial instrument is initially measured at
fair value, adjusted to defer the difference between the fair value on initial recognition and the transaction price.
Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the instrument
but no later than when the valuation is wholly supported by observable market data or the transaction is closed
out.

4. Key sources of estimation uncertainty

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below:

Provision for outstanding claims

Considerable judgement by management is required in the estimation of amounts due to policyholders and third
parties arising from claims made under insurance contracts. Such estimates are necessarily based on significant
assumptions about several factors involving varying, and possible significant, degrees of judgement and
uncertainty and actual results may differ from management's estimates resulting in future changes in estimated
liabilities.

In particular, estimates have to be made both for the expected ultimate cost of claims reported at the end of
the reporting period and for the expected ultimate cost of claims incurred but not yet reported (IBNR) at the
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4. Key sources of estimation uncertainty (continued)
Estimation uncertainty (continued)
Provision for outstanding claims (continued)

end of the reporting period. The primary technique adopted by management in estimating the cost of notified
and IBNR claims, is that of using past claim settlement trends and loss ratios to predict future claims settlement
trends with the support of external activities for certain line of business.

Claims requiring court or arbitration decisions are estimated individually. Independent loss adjusters normally
estimate property claims. Management reviews its provisions for claims incurred, and claims incurred but not
reported (IBNRY) on a half yearly basis.

Going concern

Management has made an assessment of the Company’s ability to continue as a going concern and is satisfied
that the Company has the resources to continue in business for the foreseeable future. The Company has been
profitable and it has positive net asset and working capital positions. Furthermore, management is not aware of
any material uncertainties that may cast significant doubt upon the Company’s ability to continue as a going
concern. Therefore, the financial statements continue to be prepared on a going concern basis.

Unearned premiums

The provision for unearned premiums represents that portion of premiums received or receivable that relates to
risks that have not yet expired at the reporting date. The provision is recognised when contracts are entered into
and premiums are charged and is brought to account as premium income over the term of the contract in
accordance with the pattern of insurance service provided under the contract. Unearned premiums are calculated
on a daily pro rata basis.

Impairment of receivable

The Company assess loss allowance for the insurance receivable using the lifetime ECL model. At each
reporting date, the Company assesses whether the Company’s insurance receivables are credit-impaired.
While assessing whether the receivables are ‘credit-impaired’ the Company assesses whether one or more
events that have a detrimental impact on the estimated future cash flows of the receivable balances have
occurred.

As at the reporting date, the management’s assessment has concluded that amounted to QR 12,945,535
(2021: QR 10,707,057) as of 31 December 2022 of the receivable balances were credit impaired.

Useful life of asset

The Company’s estimate of useful economic lives of its property and equipment takes into account the
renovation frequency of the asset and the future plans of the Company.

Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date. All non-financial assets are tested for impairment when there are indicators that the carrying
amount may not be recoverable. When value in use calculations are undertaken, management must estimate
the expected future cashflows from the asset and choose a suitable discount rate in order to calculate the
present values of those cash flows.

Allowance for impairment of financial assets
The Company has given specific consideration to the relevant impact of COVID-19 on the qualitative and
quantitative factors when determining the significant increase in credit risk and assessing the indicators of

impairment. This has resulted in staging downgrade of certain exposures and recognition of relevant ECLs
and impairment allowances as disclosed in note 20.
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5. Cash and cash equivalents

2022 2021
Cash in hand 15,000 15,000
Cash at bank- current accounts (i) 30,345,822 5,786,105
Cash at bank - call account 17,106,828 54,354,981
Cash and bank balances as presented in the cash flow statement 47,467,650 60,156,086
Less: Allowance for impairment of cash at bank (Note 20) (66) (8,934)
Cash and cash equivalent 47,467,584 60,147,152
(i)  Cash held in bank current accounts earn no interest.
6. Financial investments
The carrying amounts of the Company'’s financial investments as at year end were as follows:
2022 2021
Investments measured at fair value through profit or loss (FVTPL)
- Quoted debt and equity securities held with banks (i) 294,581,178 282,315,775
- Quoted equity shares 116,802,587 138,370,382
411,383,765 420,686,157
Investments measured at fair value through other comprehensive
income (FVOCI)
- Quoted debt securities (ii) 284,370,470 334,871,049
- Managed funds 22,222,200 55,601,000
- Unquoted shares 2,495 2,495
306,595,165 390,474,544
Total Financial investments 717,978,930 811,160,701

(i) These represent financial assets held with banks. These are acquired and incurred principally for the
purpose of selling or repurchasing it in the near term or to take advantage of short term market
movements.

(i) Debt securities at FVTOCI have stated interest rate of 1.38% to 10.75% (2021: 1.625% to 10.5%) and
matured in one to nine years.
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7. Insurance and other receivables

2022 2021
Insurance contract receivables 341,644,469 283,191,732

Less: Allowance for impairment on insurance contract receivables
(Note 20) (12,945,535) (10,707,057)
328,698,934 272,484,675
Accrued interest income 5,731,788 3,924,309
Staff advances 956,123 816,944
Others 5,124,050 4,628,088
340,510,895 281,854,016
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022 In Qatari Riyals

9. Related party disclosures

Related parties represent associated companies, shareholder, directors and key management personnel of
the Company, and entities controlled, jointly controlled or significantly influenced by such parties. The
significant related party transactions during the year were mainly in respect of insurance arrangements.

Related party transactions

Transactions with related parties included in the statement of income are as follows:

2022 2021
Qatar Petroleum and its affiliates:
Direct premium 318,051,536 498,877,930
Direct claims paid 31,208,315 78,690,750
Expenses incurred by Qatar Petroleum on behalf of the Company 5,105,780 4,949,755

Related party balances

Balances with related parties included in the statement of financial position are as foliows:

2022 2021
Receivables Payables Receivables Payables
Qatar Petroleum and
its affiliates ‘ 91,034,879 6,917,397 9,023,731 11,663,623
Less: Allowance on impairment of
related party balances (Note 20) (2,314,070) - (185,046) -
88,720,809 6,917,397 8,838,685 11,663,623

Compensation of key management personnel

The remuneration of directors and other members of key management during the year was as follows:

2022 2021

Short-term benefits 10,902,940 10,228,180
Board member sitting fees (Note 17) 830,000 830,000
End of service and other benefits 326,190 273,788
12,059,130 11,331,968
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022 In Qatari Riyals

11. Share capital

Issued and Issued and fully

Authorised fully paid up paid up

Capital 2022 2021

Share capital (QR) 500,000,000 218,600,000 218,600,000
Number of shares of QR 10 each 50,000,000 21,860,000 21,860,000

During the year, the Company has declared and paid the annual dividend of QR 37,286,967 relating to profit
for the year ended December 31, 2021. During the previous year, dividend of QR 35,500,000 were declared
and paid from 2020 profits.

12. Legal reserve

As required by Qatar Commercial Companies’ Law and the Company’s Articles of Association, 10% of the
profit for the year should be transferred to legal reserve. The Company may resolve to discontinue such annual
transfers when the reserve totals 50% of the issued share capital. However, according to Qatar Central Bank
(QCB) regulations, the reserve should be equal to 100% of the issued share capital.

This reserve is not available for distribution except in circumstances stipulated in the law.

13. General reserve

The amended Atrticles of Association of the Company requires that the balance of profit to be available, after the
above mentioned transfer to the legal reserve, can be appropriated to a general reserve. Distributions to
shareholders can only be made once the total of the legal and the general reserve reach QR 150,000,000. The
balance under this reserve is not available for distribution, except in circumstances specified in the Articles of
Association of the Company.

14. Due to insurance and reinsurance companies

2022 2021
Payable to reinsurers 278,083,415 204,597,923
Deferred reinsurance commissions 19,184,082 17,098,821
297,267,497 221,696,744
15. Employees’ end of service benefits

Movements in the provision for Employees’ end of service benefits are as follows:
2022 2021
As at January 1 7,840,148 6,905,473
Provided during the year 1,689,028 1,249,878
Paid during the year (1,303,638) (315,203)
As at December 31 8,225,538 7,840,148
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

In Qatari Riyals

17. General and administrative expenses

2022 2021
Salaries and other benefits 44,034,802 39,285,584
Professional and other fees 5,351,374 4,120,786
Office expenses 4,491,590 3,877,783
Depreciation (Note 10) 3,610,292 3,466,497
Board member sitting fees (Note 9) 830,000 830,000
Travel expenses 534,413 4,138
Advertisement and public relations 121,660 65,205
Investment management fees 1,844,806 4,031,821
Other expenses 2,963,255 1,422,827
63,782,192 57,104,641
18. Income taxes
Current tax expense
2022 2021
Current year 1,078,414 1,087,608
Changes in estimates relating to prior year (211,903) 154,142
866,511 1,241,750

The tax on the Company’s profit before tax differs from the theoretical amount that would arise using the

applicable tax rates as follows:

2022 2021
Profit before tax 71,173,487 60,427,412
The applicable income tax rates 1.51% 1.71%
Tax calculated at the applicable income tax rates 1,074,720 1,033,913
Tax effect of exempt income for tax purposes (38,194) -
Tax effect of expenses not deductible for tax purposes 41,888 53,695
Changes in estimates related to prior year (211,903) 154,142
Income tax expense 866,511 1,241,750

The movement in the income tax provision were as follow

2022 2021
As at 1 January 1,241,750 1,074,371
Provision made 866,511 1,241,750
Provision used (1,241,750) (1,074,371)
As at 31 December (1) 866,511 1,241,750

(1) As per the Memorandum of Understanding (MOU) signed between Qatar Petroleum, General Tax
Authority and Ministry of Finance dated 4 February 2020 regarding settlement of income tax applicable
to some public shareholding companies listed on Qatar Stock Exchange amount calculated as above is

payable to Gulf International Services Q.P.S.C. (Parent Company).
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022 In Qatari Riyals

19. Fair values of financial instruments

Financial instruments include deposits, cash, investment securities, receivables, payables and certain other
assets and liabilities.

The fair values of the financial assets and liabilities, with the exception of certain financial investments are not
materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation technique:

Level 1:  quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2:  other techniques for which all inputs which have a significant effect on the recorded  fair value
are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

20. Risk management
The risks faced by the Company and the way these risks are mitigated by management are summarised below.
Insurance risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments
or the timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims,
actual benefits paid and subsequent development of long-term claims. Therefore, the objective of the Company
is to ensure that sufficient reserves are available to cover these liabilities.

The above risk exposure is mitigated by diversification across a large portfolio of insurance contracts. The
variability of risks is also improved by careful selection and implementation of underwriting strategy guidelines,
as well as the use of reinsurance arrangements.

Frequency and amounts of claims

The frequency and amounts of claims can be affected by several factors. The Company underwrites mainly
energy, fire and general accident, marine and medical risks. These are regarded as short-term insurance
contracts as claims are normally advised and settled within one year of the insured event taking place. This helps
to mitigate insurance risk.

Fire and general accident - Property

Property insurance is designed to compensate contract holders for damage suffered to properties or for the value
of property lost. Contract holders could also receive compensation for the loss of earnings caused by the inability
to use the insured properties.

For property insurance contracts the main risks are fire and business interruption.

These contracts are underwritten by reference to the replacement value of the properties and contents insured.
The cost of rebuilding properties and obtaining replacement contents and the time taken to restart operations
which leads to business interruptions are the main factors that influence the level of claims.

Marine

Marine insurance is designed to compensate contract holders for damage and liability arising through loss or
damage to marine craft and accidents at sea resulting in total or partial loss of cargoes. For marine insurance
the main risks are loss or damage to marine craft and accidents resulting in the total or partial loss of cargoes.

The underwriting strategy for the marine class of business is to ensure that policies are well diversified in terms
of vessels and shipping routes covered.

Health

Health insurances is insurance against the risk of incurring medical expenses among individuals or the
employees of corporate bodies. The strategy for the health class of business is to ensure that policies are
written within the group and by proper cession.

Reinsurance risk

In common with other insurance companies, in order to minimize financial exposure arising from large claims,
the Company, in the normal course of business, enters into agreements with other parties for reinsurance
purposes. Such reinsurance arrangements provide for greater diversification of business, allow management
to control exposure to potential losses arising from large risks, and provide additional capacity for growth. A
significant portion of the reinsurance is affected under treaty, facultative and excess-of-loss reinsurance
contracts.
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

20. Risk management (continued)
Insurance risk (continued)
Reinsurance risk (continued)

To minimize its exposure to significant losses from reinsurance insolvencies, the Company evaluates the
financial condition of its reinsurance companies and monitors concentrations of credit risk arising from similar
geographic regions, activities or economic characteristics of the reinsurance companies.

Reinsurance ceded contracts do not relieve the Company from its obligations to policyholders and as a result
the Company remains liable for the portion of outstanding claims reinsured to the extent that the reinsurer fails
to meet the obligations under the reinsurance agreements.

Concentration of risks
The Company’s insurance risk relates to policies written in the State of Qatar only.
Sources of uncertainty in the estimation of future claim payments

Claims on general insurance contracts are payable on a claims-occurrence basis. The Company is liable for
all insured events that occurred during the term of the contract, even if the loss is discovered after the end of
the contract term. As a result, a larger element of the claims provision relates to incurred but not reported
claims (IBNR) which are settled over a short to medium term period.

There are several variables that affect the amount and timing of cash flows from these contracts, these mainly
relate to the inherent risks of the business activities carried out by individual policyholders and the risk
management procedures adopted. The compensation paid on these contracts is the monetary awards granted
for the loss suffered by the policy holders or third parties (for third party liability covers).

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the expected
subrogation values and other recoveries. The Company takes all reasonable steps to ensure that it has
appropriate information regarding its claims exposures. However, given the uncertainty in establishing claims
provisions, it is likely that the final outcome will prove to be different from the original liability established. The
liability for these contracts comprise of provision for IBNR, provision for reported claims not yet paid and a
provision for unexpired risks as at the reporting date. In calculating the estimated cost of unpaid claims (both
reported and not), the Company’s estimation techniques are a combination of loss-ratio-based estimates
(where the loss ratio is defined as the ratio between the ultimate cost of insurance claims and insurance
premiums earned in a particular financial year in relation to such claims) and an estimate based upon actual
claims experience using predetermined formula where greater weight is given to actual claims experience as
time passes.

Sensitivity of changes in assumption

The Company does not have any single insurance contract or a small number of related contracts that cover
low frequency, high-severity risks such as earthquakes, or insurance contracts covering risks for single
incidents that expose the Company to multiple insurance risks. The Company has adequately reinsured for
insurance risks that may involve significant litigation. A +/- 10% change in the net claims incurred will have an
increase/decrease of QR 20,014,350 on the statement of income (2021: QR 31,839,102).

45



Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

20. Risk management (continued)
Insurance risk {continued)
Claims development

The Company maintains strong reserves in respect of its insurance business in order to protect against
adverse future claims experience and developments. The uncertainties about the amount and timing of claim
payments are normally resolved within one year.

Financial risk

The Company’s principal instruments are investments at fair value through profit or loss, fair value through
other comprehensive income, amortised cost investments, receivables arising from insurance and reinsurance
contracts and cash and cash equivalents.

The main risks arising from the Company’s financial instruments are interest rate risk, foreign currency risk,
market price risk and liquidity risk. The Board reviews and agrees policies for managing each of these risks
and they are summarized below:

Regulatory framework risk

Regulators are primarily interested in protecting the rights of the policyholders and monitor these rights closely
to ensure that the Company is satisfactorily managing affairs for their benefit. At the same time, the regulators
are also interested in ensuring that Company maintains an appropriate solvency position to meet unforeseen
liabilities arising from economic disasters. ,

The operations of the Company are also subject to regulatory requirements within the jurisdictions where it
operates. Such regulations not only prescribe approval and monitor the activities, but also impose certain
restrictive provisions (e.g. capital adequacy) to minimize the risk of default and insolvency on the part of the
reinsurance companies to meet unforeseen liabilities as these arise.

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Management believes that there is minimal risk of significant losses due to exchange rate fluctuations and
consequently the Company does not hedge its foreign currency exposure.

Other than balances in United States Dollars, to which the Qatari Riyal is pegged, there is no significant foreign
currency assets or liabilities due in foreign currencies included in the financial statement.

Interest rate risk

Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Floating rate instruments expose the Company to cash flow interest risk,
whereas fixed interest rate instruments expose the Company to fair value interest risk.

The Company is exposed to interest rate risk on certain of its financial investment and deposits. The Company
limits interest rate risk by monitoring changes in interest rates in the currencies in which its cash and interest
bearing investments are denominated.

The following table demonstrates the sensitivity of the statement of income to reasonably possible changes in
interest rates, with all other variables held constant.

The sensitivity of the statement ofincome is the effect of the assumed changes in interest rates on the Company’s
profit for the year, based on the floating rate financial assets and financial liabilities held at December 31, 2022.
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20. Risk management (continued)
Financial risk (continued)

Interest rate risk (continued)

Increase / Effect on

decrease profit
in basis points for the year

2022 + 25 427,671
2021 + 25 1,358,875

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. For all classes of financial assets held by the Company, the maximum
credit risk exposure to the Company is the carrying value as disclosed in the statement of financial position.

The Company seeks to limit its credit risk with respect to customers by monitoring outstanding receivables.
On the other hand, three reinsurance companies account for 65% of the reinsurance balances receivable as
of December 31, 2022 (2021: 65%).

The Company manages credit risk on its investments by ensuring that investments are only made with counter-
parties that have a good credit rating. The Company does not have an internal credit rating-of counter-parties
and considers all counter-parties to be of the same credit quality.

The table below shows the maximum exposure to credit for the components of the statement of financial
position. The maximum exposure is shown gross, before the effect of mitigation through the use of master
netting.

2022 2021
Cash at banks 47,452,650 60,141,086
Time deposits with maturities in excess of 3 months 248,093,985 85,638,070
Financial investments 717,978,930 811,160,701
Due from related parties 88,720,809 8,838,685
Reinsurance contract assets 1,091,276,695 757,382,022
Insurance contract receivables (Note 7) 341,644,469 283,191,732

2,535,167,538 2,006,352,296

Credit Quality
The credit quality of financial assets is managed by the Company using external credit risk ratings. The

Company follows external credit mechanism of Moody’s and Fitch Group rating agencies for grading
relationships across its investment portfolio and other financial instruments.
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

20. Risk management (continued)

Financial risk (continued)

Credit risk (continued)

Credit Quality (continued)

The following table provides an age analysis of unimpaired insurance receivables as at year end:

Past due but not impaired

Neither past

due nor
Total impaired < 4 months 5-8 months >9 months
2022 341,644,469 204,329,593 108,626,563 16,052,892 12,635,421
2021 283,191,732 78,064,579 118,042,831 43,542,161 43,542,161

Unimpaired financial assets are expected, on the basis of past experience, to be fully recoverable. It is not the
practice of the Company to obtain collateral over financial assets and all are, therefore, unsecured.

At 31 December 2022, the exposure to credit risk for insurance receivables by geographic region was as
follows.

Carrying Amount
2022 2021
Qatar 288,820,353 145,626,495
Other GCC 22,177,433 16,158,603
Europe 22,556,592 111,995,198
Asia 8,090,091 9,411,436
341,644,469 283,191,732

The exposure to credit risk for debt securities at amortised cost, FVOCI and FVTPL at the reporting date by
geographic region was as follows.

Carrying Amount
2022 2021
Qatar 213,923,634 265,317,075
Other GCC 120,778,123 182,892,656
Europe 54,547,098 59,426,052
Asia 40,386,294 8,364,523
429,635,149 516,000,306
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Al Koot Insurance & Reinsurance Company P.J.S.C.

Notes to the financial statements
As at and for the year ended 31 December 2022

20. Risk management (continued)
Equity price risk

Equity price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices, whether those changes are caused by factors specific to the individual security, or its issuer, or factors
affecting all securities traded in the market.

The Company’s equity price risk exposure relates to financial assets whose value will fluctuate as a result of
changes in market prices.

The Company limits equity price risk by maintaining a diversified portfolio and by continuous monitoring of its
investments. The majority of the Company's equity investments comprise securities quoted on the Qatar
Exchange.

A 10% change in the prices of equities, with all other variables held constant, would impact equity and statement
of income by QR 11.68 million (2021: QR 13.83 million).

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating
and healthy capital ratios in order to support its business and maximise shareholders’ interest. The Company
manages its capital structure and makes adjustments to it, in light of changes in economic conditions. No changes
were made in the objectives, policies or processes for the years ended December 31, 2022 and 2021. Capital
comprises share capital, legal reserve, general reserve, investment revaluation reserve and retained earnings,
and is measured at QR 691,678,740 (2021: QR 690,090,465).

21. Commitments and contingencies

a) Guarantees

The Company had contingent liabilities in respect of tender guarantees and other guarantees from which it is
anticipated that no material liabilities will arise, amounting to QR 3,424,251 (2021: QR 5,893,147). As at the end
of reporting period, time deposits amounting to QR 24,170,260 (2021: QR 23,904,086) have been provided as
security for the guarantees.

b) Legal Claims

The Company, in common with the significant majority of insurers, is subject to litigation in the normal course of
its business. As of the end of the reporting period, the result of the pending or threatened Iegal proceeding is
unpredictable. No further disclosures are made to avoid prejudicing the position of the parties involved in the
dispute.

22. Comparative information

The comparative figures presented have been reclassified where necessary to preserve consistency with the
current period figures. However, such reclassification did not have any effect on the net profit or the total equity
for the comparative pericd.

23. Subsequent events

There were no significant events after the reporting date, which have bearing on the understanding of these

financial statements.

Independent Auditor’s Report on page 1,2 and 3.
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